
Moreover, 2018 was a difficult 
year. At the end of 2018 the 
prices of beef and lamb carcasses 
started to move sideways and 
even downwards. The expected 
price increases during the Festive 
Season did not materialise. 

Feedlot numbers increased 
in the second part of 2018. 
This led to an increase in 
slaughter numbers at lower 
prices. Breeding animals were 
slaughtered out and, due to 
the drought, no replacement 
animals were kept back. 

forecasting a challenge
The outbreak of FMD has 
resulted in South Africa not 
being able to export meat and 
other animal products. The local 
market has to absorb this meat, 
which will put further downward 
pressure on producer prices. 

Imports of yellow maize and 
feed prices may be 30% higher 
than last year and put downward 
pressure on weaner calf prices.

All these factors have the 
cumulative effect of rendering 
it nearly impossible to predict 
price trends accurately. 

Historically, there has never 
been a decrease in the average red 
meat prices from one year to the 

next. In 2018, the weaner calf and 
lamb prices were, respectively, 
7% and 14% higher than in 2017. 
The price of A2 beef carcasses 
was 2% higher, and Grade A 
lamb carcasses were 1% higher. 

A higher meat supply and 
a stable consumer demand 
combined with higher feed prices 
will put pressure on prices.

The average price of weaner 
animals are likely to be slightly 
lower than in 2018. It’s expected 
that the same trend will be 
seen in carcass prices.

Farmers are encouraged to 
consider all factors and compile 
an action plan; this will enable 
them to be more proactive and to 
change direction if they need to .

cash-strapped 
consumers
The current weak economy 
has put pressure on consumer 
spending. Most consumers will 
be unable to afford sharp price 
increases, and this has resulted 
in a temporary price ceiling.

The 2018 outbreak of listeria  
led to a sharp decline in pork 
prices. Pork is therefore an 
affordable substitute for red meat. 

Chicken is nonetheless still the 
consumer’s first choice because 
of its low price. A stronger rand 
could result in the prices of 
imported chicken dropping even 
lower if tariffs are not established. 

Interest rate increases are 
used as a tool to prevent 
higher inflation, but this 
results in consumers having 
less disposable income.

The recent widespread rain 
could alter the agricultural 
outlook. Changes have already 
been detected in maize 
prices and there is a strong 
possibility that producer prices 
can make a turnaround.

Thanks to the widespread 
rain, meat and weaner calf prices 
have already recovered well 
after the outbreak of FMD. 
• Contact the RPO at 
012 349 1102/1103 or rpo@lantic.net.
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Although the current 
situation make it difficult 
to predict price trends, 
recent rain means there 
is a strong possibility 
that producer prices 
could recover.
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A number of factors 
will affect the red 
meat industry in 2019. 

These include the continuing 
drought in some parts of South 
Africa, foot-and-mouth disease 
(FMD), and the maize price. In 
addition, the rand is expected 
to strengthen against the dollar, 
although there is likely to be 
some volatility in the months 
after the general election. 

Inflation is more or less under 
control and in line with the South 
African Reserve Bank’s target 
of 6%. It’s expected that interest 
rates will remain stable in 2019.

maize worries
The late rainfall that occurred 
during the summer planting 
window for maize threatens 
to limit the output of both 
yellow and white maize during 
the 2019/2020 marketing year. 
There is still much uncertainty 
about this season’s maize crop, 
but due to insufficient rainfall 
and late planting, some initial 
estimates suggest that the average 
yield for both types of maize 
will be roughly 1t/ha lower 
than the long-term average.

Although hectares planted to 
maize increased at a late stage 
from the initial forecast figure, 
lower expected yields will 
most probably limit total maize 
production to 9,1 million tons.
This shortfall will in turn require 
the importation of 1,1 million 
tons of yellow maize, leading 
to higher feed price levels.

Red meat farmers have 
been caught off guard by 
factors such as the drought, 
higher maize prices 
and animal diseases.
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