
The producer price of lamb is 
currently 14% higher than a year 
ago and the price of mutton is 

24% higher than a year ago. These high 
prices are encouraging and can partly 
be attributed to the fact that sheep 
slaughtering is almost 13% lower year-
on-year (y/y). The lower slaughtering rate 
is mostly due to farmers rebuilding their 
herds, but the impact of stock theft and 
predation cannot be underestimated.

The drastic increase in sheep meat 
prices can also, to an extent, be attributed 
to the export of live sheep. The Red 
Meat Producers’ Organisation (RPO) 
is very excited about these exports, 
and is dedicated to ensuring that these 
exports occur in terms of accepted global 
protocols that ensure animal health 
and welfare. As much as 6% of local 
production can be exported in this way 
and can be of great value to the industry. 

Despite a very good rainfall season 
in the summer rainfall region, the 
extensive sheep-producing areas like 

South African beef cattle are mostly finished off in feedlots, which ensures 
that a homogenous product is produced for the market.   FLICKR

Boesmanland, Hantam, the Koup area 
and the central Karoo are still trapped 
in severe drought and production 
in these areas is at around 50%.

The strong sheep and lamb prices 
are encouraging and an indication 
that the demand for this meat is still 
good. The RPO is confident that the 
consumer education programme, 
run using statutory levies, makes a 
significant contribution in this regard. 
The price of skins is 16% higher y/y, 
which can also boost the industry.

The storage lamb price is 42% higher 
y/y. This increase can be attributed to the 
relatively high price levels of Class A2/
A3 lambs. The market is also stimulated 
by the demand for storage lambs by 
producers who want to utilise crop 
residue, specifically that of soya bean.

BEEF
Class A2/A3 beef is 19% higher y/y, 
while Class C2/C3 is 21% higher y/y. The 
weaner calf price is now 36% higher than 

The red meat industry in South Africa is brimming with opportunities for 
commercial and developing livestock producers, with beef, mutton and 
lamb prices going strong.

Opportunities for 
SA beef and lamb

a year ago and the 30% forecast increase 
in the maize crop will put downward 
pressure on maize prices, which is 
good news for weaner calf producers. 

The strong producer price is a 
combination of healthy local demand 
and the fact that exports have resumed 
to 23 countries, including China, Kuwait 
and the UAE, despite the foot-and-mouth 
disease outbreak. South Africa’s beef 
exports have shifted from primarily 
sub-Saharan Africa to the Middle East 
and China, which is very positive.

The hide price increased from around 
R1/kg to R9/kg y/y, which provides 
some support to the industry.

OPPORTUNITIES 
South Africa is very competitive, 
especially on the global beef market, with 
the price of South African beef around 
30% lower than the global average. 
Beef export currently amounts to 4% of 
local production and around 1% of local 
sheep and lamb meat production. Beef 
exports have the potential to grow to 
20% of local production, while the live 
sheep export market has the potential 
to grow to 6%. South African beef 
remains a very sought-after product and 
is mostly produced in feedlots, which 
ensures a very homogenous product.

Moreover, the industry is 40% 
transformed while 1,2 million households 
own livestock. This represents a great 
chance for the developing sector to 
become part of the value chain.
Phone the RPO on 012 349 1102/3, 
or email rpo@lantic.net.

STRONG MUTTON 
AND LAMB PRICES 
ARE AN INDICATION 
THAT LOCAL 
DEMAND FOR THESE 
PRODUCTS IS  
STILL GOOD
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