
The recent 14th IMS Economics 
webinar focused on the 
opportunities for repositioning 

the public debate about greenhouse 
gas (GHG) emissions in the beef 
sector, as well as an overview of 
the world outlook for meat.

According to Justin Sherrard, a global 
strategist at Rabobank, red meat supply 
chains had fallen under the spotlight 
in 2021. However, the industry’s worst 
fears had not come to fruition. 

There could be two possible reactions 
to this. First, relief that the industry had 
‘dodged a bullet’; second, that perhaps 
this represents a turning point in the 
debate on meat and GHG emissions.

Sherrard believes that although 
there is still much focus on the red 
meat supply chain when it comes to 
GHG emissions, there is a positive 
window of opportunity for the industry, 
with a chance to change the agenda. 
This will depend on three things: 
• The beef supply chain acting on real 
opportunities to reduce emissions;
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• The market continuing to effectively 
drive emissions reductions; and
• The increasing deployment of 
effective data and communication 
to align the benefits and costs of 
action along the supply chain.

 
CUTTING EMISSIONS
Sherrard outlined five areas for 
reducing GHG emissions: 
• Genetics, genomics and breeding. This 
includes crossbreeding opportunities 
with beef-breed bulls and dairy cows; 
genetic selection enabled via the 
collection and analysis of data; and 
dual-purpose dairy breed improvement.
• Feed and feed additives, of which 
there are a growing number; 
• Smart technology for the optimisation 
of animal performance and trading, 
and for capturing methane;
• Soil carbon sequestration; and
• Manure management, which 
involves converting waste and 
natural resources into biogas. 
Sherrard identified two particular 

Livestock farmers and other role players have an opportunity to change 
the negative narrative that surrounds beef cattle production and 
greenhouse gas emissions, in favour of the sector. 

Beef production 
and its emissions

areas as examples of where very 
significant reductions can be achieved. 
Asparagopsis is a genus of algae that 
can be used as a feed additive and 
has been shown to result in a 70% 
reduction in emissions, and even higher 
in some cases. At the genetics and 
genomics end of the spectrum, simply 
selecting for the best-performing sires 
can produce emissions reductions of 
15% to 20% over the full life cycle. 

GLOBAL MEAT OUTLOOK
Richard Brown, director of GIRA, 
a strategic consultancy and market 
research firm, summarised some 
of the conclusions from the recent 
meeting of the company’s Meat Club. 

Total global meat production declined 
by almost 4% in 2020, due almost 
entirely to the impact of the African 
swine fever outbreak in China and 
other Asian markets. As a result, world 
prices rose by almost 6%, reflecting 
the global supply shortages. 

Overall meat production recovered 
more quickly than expected in 
2021, and further modest growth is 
forecast in 2022. Average prices grew 
significantly in 2020 and 2021, but are 
forecast to fall by at least 3% this year.

Total world meat consumption in 
2021 virtually recovered to the high 
levels seen in 2018, and is expected 
to grow by almost 2% in 2022. 

Meat enterprises should recognise the 
following underlying market forces: 
• Long-term meat consumption growth;
• Increasing production costs;
• Increasing concentration in supply 
chains and industrial models, which are 
rapidly introducing new technology;
• The need for red meat producers 
to recognise that chicken is 
the cheapest meat; and
• The fact that meat alternatives 
are getting better and cheaper.
Phone the RPO on 012 349 1102/3 
or email rpo@lantic.net.
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